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Fluge capital inflow required to off-set depressive trendt
Dr, M. Azizur Rahman

rl-il F (o,irnr i depres-

I siorL sr I ."rr, 
"iesI- dr:rrnr :oro rn the

*trole world The pessimistic
Brvimnftenl exists in eao-
nomic seclor worldrvide. The
aciiveness of investm€nt,
produ.tron ,rf d business se.'
tor de(reases. For the bme
beiD8, the world economy,
ind$try and trade are lag'
SinB behind beint affecred
bydeprEssion lve have been
firstrated to some e{tent for
the stagnant .lonon c lofl-
dition of the world. such
conditiorls ilrc the decrease
of income, development and
economic gro$th ofthe most
of counmes. lack of oeating
emplr"nen6. retiring peo'
pl€s, increas€ of the com-
plexitv of unemploFent
pmblem. s.arcilv of rhe faci!
ity for loan aod inlestment,
lack of reliability in invesF
ment, instabjlity of the price
.of commcxlities, downward
morernent of price of few

fte rov€mment expendi-
ture has dec.eas€d- Invest-
ment have decreased in pri-
r"te seclor. b$siness, differ-
ent orBnnisations like con-
rani€s, b:\nIs, insurance,
.rdustnar. rnd in senic€ ori-

enled inslilurions. The Bov-
ernmenl irlesiment has also
decreased in the 6eld of prc.
duction under nalionalis€d
organGatior. The demand of
our exportahle Boods has
also decreascd b.cause of
internalic,nal slump. The
overall denraod of our com-
modities has deceased for
the decrease of expo(,
income. in\ estm.nt and
earning foreign currencies.
Similarlv, rhe supply ot lhe
goods has (leire$ed for lack
of intcrest in th€ investment
ard production sector. Tlle
denund and srjpply o[ the
goods in rnon of the c,oun-
Eies harc de.rcased for the
world e($rronry being affecl-
ed. Al tht same time the
Gross Natronal Prodlrct
(GNP) ,,nrl lhe mre of pro-

duction Loth hare
decrcased The Ljncn)plo\-
n)ent problem has also
increas€d. The rnerket value
has become frustratingly
unnable. In briei this is th€
defi nition of world€conomic

The world depression and
r€lated economyis a concem
of many p€ople. TakinS th€
.h.ne of mDohic weak-
ness man.v of them blame
capitalism, which is not
right. What we want to say
keepinS in @nsislence with
nrany eonomists thar the

o|nrent. e(ononic rro,LiI irr
oi1 inrpo.lin! co1rrtrir.. ,r
hampred e\leosiveiy for the
increase o[ produclion cost.
That is, rh€ ot€rali produc

. tion ofsupplv of the goods in
most of the courr:rics
d'-crer".es Or L|c ,,Llrcr
hand, for the increased pro-
duction cost and for doubie
digit inflation during 2oo8-
2oo9 the buyinS capacitv of
lhe con]nron people has
dePrpd world widc and
the den)and for goods
decreased ext€nsiveb' in

' most of tllc conntrics. The

rooq, the productior
dr(rt"rsed llre n)osl in 2oo9
A.cording to a very recent of
the govertunent of $e U.SA
the production of the world
industries d€cr€ased about
ri% in the middlc of 2ooo
flr \ f.rt! ,rf dc..ease \.i.
nruch nrore than thal of
2oo8.

The export s€ctors of low
priced standard commodi
ties of different E3st Asian
countries hale sp€cially been
hillrpcred. Because the
impon demantls of the con-
tcmed couDtries including

the d evelop ing cou nlries, t-he

capilll inlios ha\e to be
increas€d in a body on an
ur8ent baris. The expon sec-
tor has to be expedited by
incr€asiD8 production and
demand to frce dr. world
(lepression T1,e lrecdom in
bGiness and investhent has
lo b€ increased to increase
and protect the nati€ and
intemational trade and cDm-
merce. In this reSard the
commercial banks will
quickly extend the coopera-
tive hand on an urSenl basls,
In brief, effective coopera-

sector, fuel. mincrai
resoumes and indDsrial sea'
lors a.€ signi6can0y affect-
ed. It is neceisary tlEt lhe
p€ople of the whole *orld
and each and ev€ry devel-
opedand d 6'elopillg countr_Y
ls r $hole should cnnl, on
theirjobs in oder to remove
the worid depression in
u)optr.tion with the inter-
nat onal tularlcirl or8anis.-
tion. The infrastructural
devel<ipment of the dadop
io8 countries to ke€p hold of
it Ls nec€ssary to aciie're eao-
nomic invetment and
gm$'th facilities for in6eas-
ing ofloan and inwstnoenl
The wodd Bar* sarrtions
loan wrth very l€ss inter€si.
IMF is a very bit Geditor in
tl€ Borld. lt is doubdrl if the
World BanI and IMF givint
loan in concEsion rate will
be able to comp€nsate 129
countsi€s or not. Along with
the World Bank and IMF,
more economic organisa-
tions world-wide have to
e\tend ih€ir e.ondmic h€lr
ing and clopa-ative.hand.
The number of mernbers in
Ue wodd &nk and IMF has
to be incrqas€d. The dev€l-
oped countri€s of the *Drld
for instance, th€ U:S.A,
Japan, C'errorny and Eum-
pean Union will sanction
grant siSnificaotly on an
uBent balis to IMF aDd oth-
er intemational economic
or8ar[$tions with a view to
incr€asiog its capacity ol
sanctioniB loan. Thet own
porrr of saactioning loan
has to be inclensed- In thk
siiuation ot world d€pres-
sion, the con€med or8ani.
sations ha,/e to come for-

-ward uitlr active panicipa-
lion and genJine menlality
of hehirg aod cooperation
whole heafiedly to face l.he
economic crisis of these
delelopins counEies .

(The ante is vi@ (lmn-
ceUor ond Cllief Advise.,
Institute of Policy Res{orch
(IPR) Uttorc UniwaitA )

TEe export sector ll'as to 6e etpedited by-icreasing prooducffil
detnand to face the uorld depression. The freedom in busrness and
inuestment has to be increosed to increose and protect the native and
international trade and comnlerce. In this regard the cormnercial
banks uill quickly extend the cooperattue ho:nd. on an urgent basis, In
bief, effectiue cooperation will be renrleredby increasing thefacilities
of locin cind inuesfinent in order to face the depression,
lnq war, iE oil a5 well as fuei
ciisis are Lhe reasons for fie
intemational depression.
I€q is the se$nd laBert oil
lifting country in dre world.
lraq has b€en producinS s
lack barrels oil less everyday
since the day of wa. in lraq
for the las half-an-era dll
loday. As a r6ult, this eco-
nomic Horld i5 deprived of
mor€ than abotrt roo cror€
barrels of oil from these
laEest sourc€s of fuel of Iraq.
So there appears crisis of
supply of one of ile prime
ingredients in the produc-
tion secror like oil and tuel.
Therefore the price of oil and
tuel increases Sradually
Forld$ide. A ba.rel of oil
rltich cost 10 to 12 dollar
during the Selentyt decide,
is beine bought about by
$l5o'2oo during the last
decade. Th€ produclion cost
of the goods increased world
wide The inflation increases
day-by-day. for increased
produdjon con. The produc
don of goods, inconre, devel-

consistency and balance of
the deqeased overall supplv
and demand of the goods
become fired a tomati.-?llv
at the very lower equilibriu
level. We suppose that it is a
great cause behind the e1:o-

oomic depression world
wide.

For the lilst sirly rears
from the Second world war
or from the middle of the
forty's decnde, this is the first
time we have faced lhe \ orld
depression. It nc€ds abort
thousand billion ot dollrrc
for tacirg lhis econonlic q!
sis and for the puqrcse oi
emancipatio$ ftom it.

Oil rnd fuel crisis. the
upward movement ot the
production cost and rcsult-
ing in inflalior) 1'hiclr
decrcases tl)e buying cnpacr
ry and demand and for slch
diI{ereut other r$sons the
economic do*nfall occu.s.
The products and soods and
services sector beg.rr I ro
inc.ease th€ir filistrntron sig-
nificantly Fronr 2oo7 to

the countries of the weslem
world has dftreased. The
nrarket price of everyday
essertials and primary com-
modities has decreased in
the developing c0untries. As
a result, the developing
countries are ftring econom-
ic crisis in the trade sectors
horne anq abroad. Therc are
no altempve to incr€ne dle
enhance faciliries of loan a ud
inveshnent i n the developing
crnrntri€s in order to r€mov€
the economic crisis and
acc.lerirte the trade and
cc,nurrerct only the de"el-
oping countries alone cannol
hkl such nriliaiiv€s. lt ne€ds
help and actile participation
of [oreign econonric or8ani-
sirons rncludrng the world
Rinlt IMF, lFC, ADB, IDB
nd the related others. lt is

shl€d that 0re developinS
countn?s are aoing to loos€
the abrlities of takinS loarls
:rnd orher ,aciliti€s in rhis
erleronrnent of *orld
depression. Again it is staled
that dre economic gmwth of

tion will b€ rendered by
rncreasing the facilities of
loan and investment in order
to fatl the depression.

According to awilable
data only one- fourti of the
developing countries is capa-
ble of facing this world
depression by creating
emplolment and self-
emplo).rnent in different
ways and increasing the
investment facilities and
unde,laking difierent pro-
grammes for humanitarian
and social security. Afford-
in8 to the lvo.ld Bank, in 9a
countries or 8r % de./€.Joping
countrics oul of 116. the eco-
nomic grosd seems tobe in
domward movemenl
Untortunately, 43% ot 46%
of these developing countries
out of 94 are the victim of
immense povedy. Besides,
the world Bank also said
that the dlramic sector in
these de1€loping muntries is
specially aifecled. Fo.
instance, the city'based
erport sector, constructron


